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STRONG CONVERGENCE AND STABILITY OF THE
SEMI-TAMED AND TAMED EULER SCHEMES FOR
STOCHASTIC DIFFERENTIAL EQUATIONS WITH JUMPS
UNDER NON-GLOBAL LIPSCHITZ CONDITION

ANTOINE TAMBUE AND JEAN DANIEL MUKAM

Abstract. We consider the explicit numerical approximations of stochastic differential equations
(SDEs) driven by Brownian process and Poisson jump. It is well known that under non-global
Lipschitz condition, Euler Explicit method fails to converge strongly to the exact solution of such
SDEs without jumps, while implicit Euler method converges but requires much computational
efforts. We investigate the strong convergence, the linear and nonlinear exponential stabilities
of tamed Euler and semi-tamed methods for stochastic differential equation driven by Brownian
process and Poisson jumps, both in compensated and non compensated forms. We prove that
under non-global Lipschitz condition and superlinearly growing drift term, these schemes converge
strongly with the standard one-half order. Numerical simulations to substain the theoretical results
are provided.

Key words. Stochastic differential equation, strong convergence, linear stability, exponential
stability, jump processes, one-sided Lipschitz.

1. Introduction

In this work, we consider jump-diffusion It6’s stochastic differential equations
(SDEs) of the form in the interval [0, T]
(1) dX(t) = f(X{E)dt + g(X(t7)dW(t) + h(X(t7))dN(t), X(0)= Xo.
Here W () is a m-dimensional Brownian motion, f : R? — R9, d € N satisfies the
one-sided Lipschitz condition and the polynomial growth condition, the functions
g:RY — R¥>™ and h : RY — RY satisfy the globally Lipschitz, and N(t) is a one
dimensional Poisson process with parameter A\. Extension to vector-valued jumps
with independent entries is straightforward. The one-sided Lipschitz function f
can be decomposed as f = u + v, where the function u : R — R? is the global
Lipschitz continuous part and v : R — R? is the non-global Lipschitz continuous

part, see e.g. [25]. Using this decomposition, we can rewrite the jump-diffusion
SDEs (1) in the following equivalent form

(2) X(t) = (w(X () +o(X(t7))) dt + g(X(t7))dW (t) + h(X(t7))dN(t).

This decomposition will be used only for semi-tamed schemes. Equations of type
(1) arise in a range of scientific, engineering and financial applications [3, 1, 14].
Most of such equations do not have explicit solutions and therefore one requires
numerical schemes for their approximations. Their numerical analysis has been
studied in [6, 24, 5, 19] with implicit and explicit schemes where strong and weak
convergence have been investigated. The implementation of implicit schemes re-
quires significantly more computational effort than the explicit Euler-type approx-
imations as Newton method is usually required to solve nonlinear systems at each
time iteration in implicit schemes. The standard explicit method for approximating
SDEs of type (1) is the Euler-Maruyama method [19]. Recently it has been proved
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(see [13, 11]) that the Euler-Maruyama method often fails to converge strongly to
the exact solution of nonlinear SDEs of the form (1) without jump term when at
least one of the functions f and g grows superlinearly. To overcome this drawback
of the Euler-Maruyama method, numerical approximation, with computational cost
close to that of the Euler-Maruyama method and which converges strongly even
in the case the function f is superlinearly growing was first introduced in [12] and
strong convergence was investigated. Further investigations have been performed
in the litterature (see for example [21, 9, 25] and references therein), where in [21]
the time step At in [12] is replaced by its power At®, « € (0,1/2] in the denom-
inator of the taming drift term. Recently the work in [21] has been extended for
SDEs driven by compensated Levy noise in [2, 15]. The condition « € (0,1/2] is
key in the convergence proofs in [2, 21, 15], so the proofs cannot be extended for
a € [1/2,1]. Strong and weak convergences are not the only features of numerical
techniques. Stability is also a good feature as the information about time step size
for which does a particular numerical method replicate the stability properties of
the exact solution is valuable. The linear stability is an extension of the determin-
istic A-stability while exponential stability can guarantee that errors introduced in
one time step will decay exponentially in future time steps, exponential stability
also implies asymptotic stability [8]. By the Chebyshev inequality and the Borel-
Cantelli lemma, it is well known that exponential mean-square stability implies
almost sure stability [8]. The stability of classical implicit and explicit methods
for (1) are well understood [6, 8, 24]. Although the strong convergence of tamed
schemes with and without jump have been studied, a rigorous stability properties
have not yet been investigated to the best of our knowledge.

The aim of this paper is to study the strong convergence of tamed schemes driven
by Brownian process and Poisson jump for « € [1/2,1], and to provide a rigorous
study of the linear and exponential stabilities of semi-tamed and tamed schemes for
« € [0,1]. Following closely the breakthrough idea in [12], we provide the strong
convergence of the tamed schemes and the corresponding semi tamed schemes both
in compensated and non compensated forms for @ € [1/2,1]. The extensions are
not straightforward as several technical lemmas are needed. Numerical experiments
show that the semi-tamed works better than the tamed and compensated tamed
schemes. Numerical results also show that the tamed and the compensated tamed
Euler scheme have good stability behavior when « approaches 1. Therefore, our
tamed schemes with a € [1/2,1] have better stability property than the tamed
schemes presented in [2] for o € (0,1/2].

The paper is organized as follows. Section 2 presents the classical result of
existence and uniqueness of the solution X of (1). The compensated and non
compensated tamed schemes and semi-tamed scheme are presented in Section 3
along with their strong convergences. The linear stability of the schemes is provided
in Section 4 while the nonlinear exponential stability is provided in Section 5. We
end in Section 6 by providing some numerical simulations.

2. Notations, assumptions and well posedness

Throughout this work, (2, F,P) denotes a complete probability space with a
filtration (F;);>o. For all z,y € R?, we denote by (x,y) = z1y1 + Toy2 + - -  + Tayd,

||| = (z,2)Y/2, ||A] = sup ||Az| forall A € R™*?. aVbrepresents max{a,b}.
z€RY, ||z||<1

We use also the following convention : Y ;" =0 for u > n.
We first ensure that SDEs (1) is well-posed. The following assumption is needed.
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Assumption 2.1. We assume that:

(A.1) For all p > 0, there exists M, > 0 such that E|| Xo||? < M, and f,g9,h €
CH(R?).

(A.2) The functions g, h and u satisfy the following global Lipschitz condition

lg(@) = gl V I1h(z) = AV u(@) —u@)l < Cla =yl ¥ 2,y eR™

(A.3) The function f satisfies the following one-sided Lipschitz condition
(@ =y, f2) = f) <Clz—yl> ¥V a,yeR™
(A.4) The function f satisfies the following superlinear growth condition
1f@@) = fl < Ca+ =)+ )z —yl ¥V zyeR?,
where C' and ¢ are positive constants.

Remark 2.1. Note that from Assumption 2.1, u satisfies the global Lipchitz con-
dition, and f satisfies the one-sided Lipschitz condition and the superlinear growth
condition, which implies that the function v satisfies the one-sided Lipschitz condi-
tion (A.3) and the superlinear growth condition (A.4) in Assumption 2.1.

Theorem 2.1. Under the conditions (A.1), (A.2) and (A.3) of Assumption 2.1,
the SDE (1) has a unique solution with all bounded moments.

Proof. See [4] for the existence and the uniqueness and [6, Lemma 1] for the bound-
edness of the moments of the solution. O

3. Numerical Schemes and main results

We consider the SDEs (1) in the current non compensated form. Applying the
tamed Euler scheme (as in [12]) in the drift term of (1) yields the following schemes
that we will call non compensated tamed scheme (NCTS)

Atf(X)1)
L+ At f(X)]

where At = T/M is the time step-size, M € N is the number of time subdivisions,
a € [1/2,1], AWM =W (t,11) — W(t,) and ANM = N(t,+1) — N(t,). Applying
the semi-tamed Euler scheme (as in [25]) in the non globally Lipschitz part v of the
drift term of (2) yields the following scheme that we will call semi-tamed scheme
(STS)

3  xXM,=xV+ + g(XDHAWM + h(X)HANY,

Atv(ZM)

4) Zha = Z)' +u(Z) ) A+
) Znir = Zn" +ulZn YA+ T s 2]

+ 9(Z)YAW, + h(Z) ) AN,

Recall that the compensated poisson process N(t) := N(t) — At is a martingale
and satisfies the the following properties

(5) E(Nt+s)—N@®)=0 E[N(t+s)—N(t)|>=As, s,t > 0.

We can easily check that the quadratic variation of N(t) is [N, N]; = N(¢).
We can therefore rewrite the jump-diffusion SDEs (1) in the following equivalent
form

(6) dX(t) = (Xt )dt + g(X (7 )dW (t) + h(X (t7)dN(t),

where f(z) = f(x)+ Ah(x). Note that as f, the function f satisfies the one-sided
Lipschitz condition (A.3) and the superlinear growth (A.4). Applying the tamed
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Euler scheme in the drift term of (6) as in [12] yields the following updated scheme
for jump SDEs (1) that we will call compensated tamed scheme (CTS)

At (Y,M)
L+ At A

where Aﬁi\f = N(tpi1) — N(tn).

Note that if the equivalent model (2) is putting in the compensated form, and
the semi-tamed method is applied on the non globally Lipschitz part v of the drift
term f, we will obtain the same scheme as in (4).

We define the continuous time interpolations of the discrete numerical approxi-
mations of (3), (4) and (7) respectively by

Fg(YMAWM + p(yM)ANY

n

<M (t — nAt) f(XM)

Xo= X R g e s
(8) JFh(XéM)(Nt — Npat)s

M v(ZM)

Z, = ZM 4 (t—nAt) <u(Z,A/)+ 1+Ata||fu(Z£)4)|>
9) +9(ZMY Wy = Wane) + R(Z) ) (N — Nua),
and

7?4 — YM + (t - nAt)f)\(YnM) +9(YnM)(Wt _ WnAt)

"L A A
(10) +h(Y,M) (Nt — Npad),
for all t € [nAt, (n+1)At), ne{0,--- , M —1}.
The main result of this section is given in the following theorem.
Theorem 3.1. [Main result ]
Let X; be the exact solution of (1) and xM the discrete continuous form of the nu-
merical approzimations given by (8),(9) and (10) (xM = Yiw for scheme NCTS,

M = Zi\/[ for scheme STS and xM = ?i\/f for scheme CTS). Under Assump-
tion 2.1, for all p € [1,+00) there exists a constant Cp, > 0 independent of At such
that

(11) <E

3.1. Proof of Theorem 3.1 for yM = ?iw. Before giving the proof of Theo-
rem 3.1, some preparatory results are needed. Here we consider the compensated
tamed scheme (CTS) given by (7).

1/p
sup || Xy — Xinp]) < CpAL?, At =T/M.
t€[0,71]

3.1.1. Preparatory results. Throughout this work the following notations will
be used with slight modification in the next section

it g%
M ._ fa f o B
o = Lyyp >y < YA VM AW, > ., k=0,---,M

YM h(y]V[) M
M . _ k k _
P ey <||YkM||’ e > P

Bi= (14 K +2C + KTC +TC + T fx(0)] + [l(0)| + [A(0)])",
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38 =2 [38 38 «—M
DY = @+ IXolew ( L+ s 3 [Ljawip+ Liamt+adf 4527 ).
mG{O,m,n}k:m 2 2
oM = {weq: sip DM@ <MVE, sup (AWM @) VAN @)]) <1}
k{01, n—1} Ke{0,1, -1}

The aims of this section is to update all lemmas used in [12] and provide new
lemmas for Poisson jump.

Lemma 3.1. For all a,b > 0, the following inequality holds

1+a+b%< e@ V2,
Proof. See [22, 17]. O
Lemma 3.2. The following inequality holds for all M € N and alln € {0,1,--- , M}
(12) Low ||V, < Dy,
where DM and QM are given in (12).

Proof. The proof follows the same lines as [12, Lemma 3.1]. Details can be found
in [22, 17]. (]

The proofs of the following can be found in [12, 17].
Lemma 3.3. The following inequality holds

M—1
exp (ﬁp Z ||AW,£W||2>] < 00, p € [1,00).

k=0

sup E
MEN,M>48pT

Lemma 3.4. Let o™ : Q — R, M € N, n € {0,1,---, M} be the process defined
in (12). The following inequality holds

n—1
sup exp (z Z a%)
k=0

ne{0,1,---,M}

<00, pE[2,+00).
LP(Q,R)

sup  sup
ze{—1,1} MeN

Lemma 3.5. Let ¢ € R, the following equality holds

e“+c—1)A\T

E[exp(cANﬁ[)} = exp [( i } , MeN, ne{0,---,M}.

Proof. The proof follows from the moment generating function of a Poisson process.
See [22, 17] for details. O

Lemma 3.6. The following inequality holds
2 (eP(CHInOID p(C + ||h(0)||
1) 2] <o [ ( )

X
" {e’(p (pﬂ“‘””z” <m7 ) 2 A :

forall M €N, z € {-1,1}, allp € [1,+00) and all n € {0,--- , M}.

Proof. The proof follows the same lines as that of [12, (49)] by using Lemma 3.5.
See [22, 17] for details. O

Lemma 3.7. Let M : Q — R be the process defined as in (12) for all M € N
and alln € {0,--- ,M}. The following inequality holds

n—1
sup  exp (z Z ﬁ,i”)
k=0

<400,  pe€(l,00).
LP(Q,R)

sup sup

ze{—1,1} MeN ||ne{0,--- ,M}
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Proof. The proof follows the same lines as that of [12, Lemma 3.4] by using Lemma 3.6.
Details can be found in [22, 17]. O

Lemma 3.8. The following inequality holds

M-1
—M
sup E [ex AN
sup l p(}?ﬂZl k|>

k=0

< 400, pe€|l,+0).

Proof. Using the independence and the stationarity of ANkM, along with Lemma 3.5,
it follows that
Moo M—1 Y
sup E |exp (pﬂ > |AN, Iﬂ = sup <H Elexp(pB|AN), )])
MEN P MeN \ ;%

~ sup | (Elespiriam]) |

MeN
(ePP +pB — 1)AT M
(oo [ 5))

= sup
MEeN

= exp[A\T (epﬁ +pB—1)] < +oo.

Inspired by [12, Lemma 3.5], we have the following estimation.

Lemma 3.9. [Uniformly bounded moments of the process DM ]
Let DM : Q) — [0,00), M € N, n € {0,1,---, M} be the process defined in (12),
then we have

sup DM

- < oo, pEIJl,o00).
ne{0,1,- ,M}

LP(Q,R)

sup
MeN,M>8 \pT

Proof. The proof follows the same lines as that of [12, Lemma 3.5] by using addi-
tionally Lemma 3.7. See [22, 17] for details. O

The following lemma is an extension of [12, Lemma 3.6]. Here, we include the
jump part.

Lemma 3.10. Let Q3 € F, M € N be the process defined in (12). The following
holds

sup (Mp]P’[(Q%)C]) <400, péeE[l,0).
MEN

Proof. The proof follows the same lines as [12, Lemma 3.6]. Details can be found
in [22, 17]. O

The following lemma can be found in [20, Theorem 48 pp 193] or in [14, Theorem
1.1, pp 1].

Lemma 3.11. [Burkholder-Davis-Gundy inequality (BDG)]

Let M be a martingale with cadlag paths and let p > 1 be fixred. Let M; =
sup | Ms||. Then there exist constants ¢, and C,, such that
s<t

Cp {IE([M, M]t)p/z]l/l) < [E(M;)P]VP < 0, [E([M, M]t)p/Q}l/P’

for all 0 < t < oo, where [M, M]; stand for the quadratic variation of the process
M.
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The proof of the following lemma can be found in [12, Lemma 3.7] or [17].

Lemma 3.12. Let k € N and let Z : [0, T] x Q — R¥*™ be q predictable stochastic
process satisfying P [fOT |1 Zs||%ds < —l—oo} = 1. Then we have the following inequality

. . m 1/2
sup / ZydW, <G, (/ > ||ngi||2Lp(Q’R,€)ds>
sef0,4] 1Jo Lo (0.R) 0 i3
for allt € [0, T] and allp € [1,00), where (€1, -+ ,Em) is the canonical basis of R™.

The following lemma can be found in [12, Lemma 3.8, pp 16] or [17].

Lemma 3.13. Let k € N and let ZM : Q@ — RF>™ [ € {0,1,--- ,M — 1},
M € N be a familly of mappings such that ZM is ]—'lT/M/B(kam)—measumble for
alll €{0,1,--- .M — 1} and M € N. Then the following inequality holds:

n—1 m T 1/2
<G (Z Z |1Zi -é'i”ip(n,mk)M) , p>L
LP(Q,R)

1=0 i=1

j—1
>z aw!
=0

sup
j€{0,1,---,n}

Lemma 3.14. Let k € N and Z : [0,T] x Q — R* be a predictable stochastic
process satisfying P [fOT | Zs||?ds < +oo} = 1. Then the following inequality holds:

/ ZudN.
0

Proof. Since N is a martingale with cadlag paths satisfying d[N, N], = dNj, it
follows from the property of the quadratic variation (see [14, (8.21), pp 219]) that

sup
s€[0,T]

T 1/2
scp(/ ||Zs||ip<Q,Rk)ds) . tel0.T), pe L o).
0

LP(Q,R)

t t
E [ / 2.dN.., ZSdNS]
0 0

13 = E [/ PR [/ 7N + xe [/ I27as].

The first term of (13) vanishes as the compensated Poisson process is a martin-
gale. Therefore, we have

t t t
(14) E [/ ZdN, stNs] = \E [/ |Zs||2ds] :
0 0 0

The proof follows from BDG inequality and Minkowski’s inequality. In fact Apply-

ing Lemma 3.11 with M; = sup fg ZdN 4 and using (14) leads to
0<t<T
1/p

t _pq /e T p/2
/ ZuwdN,, ” <Gy [IE (/ ||Zs||2d5> } )
0 0

where C), is a positive constant depending on p and .
Using the definition of [|X||.r(q ray for any random variable X, it follows from

(15) that
s T
/Zudm / |1 Zs||?ds
0 0

) [e] sw

0<t<T

1/2
(16) sup
s€[0,T]

<Gy
LP(LR)

Lr/2(Q,R)
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Using Minkowski’s inequality in its integral form yields

. . 1/2
/ZudNu Cp </ H||ZS|2HLP/2(Q7]R)dS>
0 0
. 1/2
c, / 12012, o 5
(]

Lemma 3.15. Let k € N, M € N and ZM : Q — R* 1 € {0,1,--- ,M — 1}
be a family of mappings such that ZM is Firja/B(RY)-measurable for all | €
{0,1,--- ,M — 1}, then VY n € {0,1--- , M} the following inequality holds

IA

sup
s€[0,T]

LP(Q,R)

j—1 . n—1 T 1/2
~sup ZZZMANI <G Z HZJM”%p(Q,Rk)M , p=1L
Je{0,1, .} || 150 LP(Q,R) j=0

Proof. Let us define VA [0,7] x @ — R* such that 724 = ZM for all s €

T (I1+1)T
—, —— |, 1e{0,1,--- M —1}.
e NSRS
Using the definition of stochastic integral and Lemma 3.14, it follows that
j—1 o JT/M
sup ZZZMANIM = sup / ZuMdNﬁ/[
j€{0,1,--- ,n} =0 LP(QR) j€{0,1,---,n} 0 LP(Q.R)
S
< sup / ZuMqu
se(0,nT/M] |IJ0 LP(Q,RF)
nT /M 1/2
—M
< G </0 1Z., ||ip(Q,Rk)dS>
1/2
n—1 T
= G Z HZJ]M”?LP(Q,R%)M
j=0
This completes the proof of the lemma. (I

Lemma 3.16. Let Y, : O — R? be defined by (7) for n € {0,--- , M} and all
M € N. The following inequality holds

sup  sup  E[[[V;M|P] < +o0, pel,00).
MeNne{0,--- ,M}

Proof. The proof follows the same lines as [12, Lemma 3.10]. See [22, 17] for
details. 0

Lemma 3.17. Let ;M be defined by (7) for all M € N and alln € {0,1,--- , M},
then we have

sup  sup " (E [fo(ynzw)\lp] VE [Hg(YnM)

oo

p]) < 400, pé€E[l,00).

MENne{0,1,--,
Proof. The proof follows the same lines as that of [12, Lemma 3.10]. See [22, 17]
for details. O

In the sequel, for all s € [0, T] we denote by |s| the greatest grid point less than
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Lemma 3.18. Let ?iw be the time continuous approzimation given by (10), there
exists a constant C), such that the following inequalities hold

—M
17 HY v < C,At/2,
17 relor] Elearey =77

M
18 sup sup H ‘ ,
(18) MENte[0,T] Lr(Q,R4)

—M

19 H Y ‘ < C, ALY,
(19) refour] DT = V1| g ey < O

for all p € [1,00).

Proof. The proof follows the same lines as that of [12, (67), (68), (70)]. Details can
be found in [22, 17]. O

Now we are ready to give the proof of Theorem 3.1.

3.1.2. Main part of the proof of Theorem 3.1 for yM = ?i\/[. Recall that
for s € [0,T7], |s] denote the greatest grid point less than s. The time continuous
solution (10) can be written in its integral form as bellow

—M
_ s v s
v o— x4 A LL)M +/ g(Y 1)) AW,
o 14 At fA(Y )l 0
S 7M _
(20) + /0 WV )N,

for all s € [0, 7] almost surely and all M € N.
Let us estimate first the quantity || Xs — ?2\4”2, where X is the exact solution

of (1).
X, =Y, = /s (fx(Xu)— fA(vﬁJlM )du
0 LA At (Y L))l
s —M s —M
+ [ (o) —a7lip) e + [ (n0x) ~ h(vLL) ) .
Using the relation dN, = dN,, — A\du, it follows that
— S f)\(YJL\ZJ) > —M :|
X, -V, = X,) — L (X)) - h@ D)) | d
/ [(N AT INCGRT (1060 =L))o
T(g(x) = o7 ) awu + [ (h(Xs) = BT dN..
+ [ (o) —a7hip) awe+ [ (nxa) = nvli))

The function k : RY — R, x — ||z|? is twice differentiable. Applying Itd’s

formula for jumps process ([18, pp. 6-9]) to the process X — 72\/1 leads to

fIW

|x.-¥

s —M
/< T VA TN A

s —M
72/\/ <Xu—Yu,h(X) h(Y 1)) du+2/ 19:(Xu) = gi(Y ()| du
0

+22/ u - u 7gz(Xu) - gz(?ﬁj)>dwul‘

=3 M M
+ [ 1% =T ) = T I — 16 = V] an
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Using again the relation dN,, = dN, + Adu leads to

ilw 2

|x.-¥

—M
— o[ {x.—7" - ) d
/ < N N T A

—2A/ h(Xu) — (VL) du+2/ l9:(X0) — gi(PM )| Pdu

+221/OS <Xu — YV gi(Xu) — gi(VﬁJ)>dW;

s —M M
[ I =T h) = BT EDIP - 1% - ] a
0

? M M M
o [ [ =T ) - I - 16 - T \F] d
0
(21) = A1+ A+ Az + As+ As + As.

In the next step, we give some useful estimations of A, Ay, A3 and Ag.

A = 2/w<XuYf4xxu o >du
0 L4 At (Y )l

= 2/05 <Xu — V) (X)) - fA(?;V[)>dU

—M
+2/ <Xu—Yiwaf>\(Yﬁ/I)_ f/\(YLuL)M >d“’
0 L4 At (Y )l

= An+ Ap.
Using the one-sided Lipschitz condition satisfied by fy leads to

(22) An ;:2/ (Xu =V fa(X0) = VL)) du < 20/ X0 = Yo |2 du.
0
Moreover, using the inequality 2(a,b) < 2||a|/||b]| < |la|® + ||b]|? for all a,b € R?

leads to
—M
s _ _ Y
Ap = 2/ <XuYi4,f,\(Y24) LAY L“L)M >du
0 L4 At (Y )l

= 2/08<X N fA(YLuJ)>dS

<M —M
o [ M I DI )l
+2At / <Xu—Yu, SRR ) du
0 1+ At Hf)\(YLuJ)H

< [ 1w - TP [IAE0 - AT P
M2 M )4
s [ =T P 1 / 15T L)
< /||X TPt [IAE - AT

(23) o [ 1B
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Combining (22) and (23) give the following estimation of Ay
A< e+ [ -V [IAE - AT
(24) +W/o ||f/\<?|_uj)||4du'

Using again the inequality 2(a,b) < 2||a|||[b|| < |lal|® + ||b]|? for all a,b € R? and the
global Lipschitz condition satisfied by & leads to

0
= o [ (%7 A —h(?%}du
0
o [ (=T @) - wT ) du
0
(25) < (2A+A02)/ ||Xu—?ﬁ4||2du+w?/ 172 = ¥y Pdu.
0 0

Using the inequalities [|g;(x) — g;(y)|| < [lg(z) —g(y)| and [la+b|[* < 2]al* + 2[5
for all a,b € R? and the global Lipschitz condition we have

s —M
DY / l0:(X) — (7 ) [2du

< m/ () — 9(Y [0 )1 2du
< m ||g Vo) +9(Va) - 9(Y |, " du
M —M
< o / lo(X,) = o(F )P 2m [ o7 - o) P
(26) < 2mC2/ X, -Y, ||2du+2m02/ s —?MH?du.
0 0

Using once again inequality ||a + b|> < 2||a||? + ||b]|? for all a,b € R? we obtain the
following estimation of Ag

s M —M M
As = /{”X =Y (T = AT LI — 1 = Y2 du
< / 1X, — 7Y du+2>\/ 1h(X,) — BT ))|Pdu
< /||X v H?du+4A/ 1h(X.) — b2 |2du

14 / 1T~ n(T ) Pdu
0

(27)

IN

(A+4>\C2)/ ||Xu_?ff’||2du+4m?/ 7Y -7 2 du.
0 0
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Inserting (24), (25), (26) and (27) in (21) we obtain

x.-v

< (2C+2+2mC2+3>\+5)\02)/ X0 — Yo | 2du
0
S M —M s —M —M
L(2mC? 1 57C?) / 7Y 7 Pdu + / IO — AT Pdu
T [ inet \\4du+22/ Vo 0i(X) — au(T 1)) W

¥ / (126, Vo 4 h(X) — A(VLL)I? — X, — Vo 12] dV..

Taking the supremum in both sides of the previous inequality leads to

sup HX
s€[0,t]
t
< (20+2+2m02+3)\+5)\02)/ 1X — V22 du
0
t
+(2m02+5)\02)/ 7 -7 P
0
t 20 t
—M —M T —M
+ [T = AT P+ 7z [ 16Tl
—M i
+2 Suop] Z/ X -Y, 7gz(Xu)_gi(YLuJ)>qu
s€l0,t
s - —M
+ s | [ 1%, -7 +h<Xu>—h<YLum|2} AN
s€[0,t]
(28) + sup / I1X., — Y |
s€[0,t]

Using Lemma 3.12 we have the following estimation for all p > 2

m S —M —M .
B, = |2 sup / <Xu—Yu ,gi(Xu)_gi(Y[uJ>> aw,
sefo.d] |7 Jo LP/?(QR)
. m ) 1/2
—M —M
- _ _ _ g, .
([ Sl T ST

2 b2
Moreover, using the inequalities ab < @ + — and (a + b)? < 2a? + 2b? for all
a,b € R, we have the following estimations for all p > 2
) 1/2
du
LP/2(QR)

B, < G, </ZH - u,gz(Xu)_gi(?lL\iJ)>‘

1/2
—M
< G </ Z”X Yu %0 0wy llgi u)_gi(yLuJM'%P(Q,Rd)du)
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o iy ‘ iy 1/2
< 22| sup [|[Xs=Y. |lz» 202m/ X, Y, 2, ds>
s 5 <Se[011’>t] | Xs s o (Q,Rd)) ( 0 X LsJHL (Q,R?)
1 2 ! vM 2
< 7 osw X — Y By + C2m [ X = V| 0y ds
s€[0,t] 0
1 2 ' M2
< g osw X — VS ey +202m [ X = VL ey ds
s€[0,t] 0

t
—M —M
(200 +2C2m / 172 =T 12, oy ds.

Using Lemma 3.14 and the inequality (a + b)* < 16a* + 16b*, it follows that

s M —M I
By = [ sup || |Xu—Y, +h(X.)—h(Y|y)I%dN,
s€[0,t] Lr/2(QR4)
. Ny o 1/2
< G, (/0 X, —Y, +h(X,)— h(Y[uJ)Hipﬂ(Q,Rd)du)
. . " 1/2
< G, (/O 16| X, - Y, ||ip/2(Q7Rd) + 16]|h(Xy) — h(YLuJ)ﬁp/z(Q’Rd)du) ;
for all p > 2.

Using the inequality va + b < \/a + Vb for a,b € R*, it follows that

¢ v 1/2
B2 S 2Cp (/ HXu - Yu ||ip/2(Q7Rd)du)
1/2
+2C (_/ ”h YLUJ)”LP/Z QRd)du>
(30) = BQl + BQQ.

Using Holder’s inequality, it follows that

1/2
Bgl = 20 </ ||X LP/Q(QRd du)

1/2
=M <M
< 26, </O 1Xu = Yo 120 re) [ Xu = Y, I%p(g,mdl&)
1 " o 1/2
< 7 Sup ([ Xu Yu e (0,re) 8C)p (/ [Xu =Y, ”%P(Q,Rd)du) :
u€(0,1] 0

Using the inequality 2ab < a? + b? for a,b € R leads to

1 M g =M
BUBn < g sup [Xu =V B 1663 [ 1% = T oo du
u€[0,t] 0
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Using the inequalities (a + b)* < 4a* + 4b* and Va + b < v/a + Vb for a,b € R,
we obtain

1/2
Bay :=2C) </ A (X YLuJ HLP/2(Q Rd)du>

1/2
~M M
20, ([ [alhcx - nev )HLp/z(Q,Rd)th(Yu%h(mupnip/zm,Rd)]du)
0

¢ Y 1/2
e ( [ ) - >||‘zp/2m,Rd>du)

1/2
+4C (/ ||h YLHJ)”LP/Q(Q Rd)du) .

Using the global Lipschitz condition, leads to

IN

IN

, 1/2
—M
By < 4C, (/0 Cl|X.-Y, ||%p/2(n,md)d“)

! 1/2
—M M
+40p </O CHYu - Yl_uJ ||ip/2(Q7Rd)dU> .

Using the same estimations as for Bay, it follows that :

1 ¢ M
By < — sup | X, — Y ”LP Q,R4) +64Cp/ [ Xy =Y, H%P(Q,Rd)du
0

16 s€[0,t]

1 —M LM —M
+ Sl[lop et YLSJHip(de)‘FMCp/O 1Yy =Y ) 70 (0 raydu
ES

Taking the supremum under the integrand in the last term of the above inequality
and using the fact that C), is an arbitrary constant leads to
1 ¢ =M o
By < — sup [ X — Y 1o may +64C, [ 1Xu =Yy 1700, raydu
16 seo,¢ ’ 0 ’
(32) +Cyp szl[lp s =Y o I 2r o ray-
Inserting (31) and (32) into (30) gives
1 ¢ =M o
B, < - sup [ X, - Y 1Zorey + Cp | I1Xu =Yy 100 reydu
8 sef0,1] 0 ’

—M =M
(33) +Cp zl[lopt] HYb - YI_éJ ||%P(Q,Rd)'

Using again Lemma 3.14 leads to

1/2
swp (([(1x, -V Pav, )
u€[0,t] Lr/2(Q,R)

¢ u 1/2
< G (/0 [ Xy =Y, |ip/2(Q,Rd)d“> ‘

Using the same argument as for Bs;, we obtain

Bs

1 t M
(34) Bz < 3 Sel[lopt} [ Xu Yu ”LP Q,R4) +Cp/0 [ Xy =Y, ||2Lp(sz,1Rd)d“'
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Taking the L” norm in both side of (28), inserting inequalities (29), (33), (34) and
using Minkowski’s inequality in its integral form leads to

2
—M —M
sup [| X5 =Y, | = || sup |IX, -V, |? ;
s€[0,t] LP(Q.R) s€[0,t] LP/2(QR)
SO
2
—M
sup [|[Xs =Y |
s€0,t] LP(QLR)
t t
—M —M —M
< 0 [ 1% =T aapads+ G [ IV =T amods
t
—M —M —M
+/0 1A (Xs) = A s o payds + Cp Sel[lopt]HYu —Y [0 rey
T [t —M b=M =M
+ﬁ/ Hf)x(YLsJ)”i%(Q,]Rd)dS+20P/ IV =Y 170 meyds
M 0 0
1 2
—M
(35) +5 | swe 1Xs =Y ;
s€0,t] LP(Q,R)

for all t € [0,T] and all p € [2,400).
Inequality (35) can be rewritten in the following appropriate form

2

—M
sup || X, =Y ||
s€[0,t]

LP(Q,R)

t t
—M M  —M
< Cp/o [Xs =Y ||2LP(Q,Rd)d5+Cp/O 1Yy =Y (570 omayds

t
—M —M —M
+/0 I3 (Xs) = Y sl mayds + Cp Sl[l(}ﬁ’t]HYu — Y ) s mey
ue |0,

T2t —M P M —M
3y [ BT sads 200 [ 7Y - Ty s

Applying Gronwall’s lemma to (36) leads to

2

M
sup [ Xy — Y ||
s€[0,t]

LP(QLR)

IN

T
c <M <M =M =M
Cpe™® (/0 (Y5 ) — f)\(Y[SJ)HiP(Q,Rd)dS +Cp Sel[?t] 1Y =Y |u H2LP(Q,R4)

T2 [T <M T oM =M
B0 [ T s+ G [ VY =T nds).
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From (37) and the inequality va + b+ ¢ < \/a + Vb + /¢ for all a,b,c € Rt it
follows that

2

—M
sup || X, =Y, ||
s€[0,t]

LP(Q,R)

—M —M —M —M
< Cper < sup [IAx(Y: ) = A ) llrorey +Cp sup Y =Y illLr(ora
te[0,T) t€[0,T]

[e3

T
(38) +Ma[ sup AV
ne{0,---,M}

Y —
+Cp sup Yy — YLtJ”LP(Q,Rd)> )
te[0,T]

for all p € [2,00).
TOL
Using Lemma 3.17, Lemma 3.18 and the inequality e < Cy AtY/2 it follows

from (38) that
» 1/p
D < CLAt?,

for all p € [2,00) and all M € N. Using Holder’s inequality, one can prove that
(39) holds for p € [1,2]. The proof of the theorem is complete.

—M
(39) | sup [[Xe—Y, |
te[0,T]

te[0,T]

= (E|: sup HXt —?iw
LP(Q,R)

3.2. Proof of Theorem 3.1 for STS scheme (yM = 7?4) After replacing the
increment of the poisson process ANM by its compensated form Aﬁf in STS (4),
we obtain an equivalent scheme similar to the compensated tamed scheme (CTS).
Therefore, the proof of the strong convergence of the STS follows exactly the one
of compensated tamed scheme (CTS) (7) in Section 3.1. Here we should make the
following changes for our semi-tamed scheme

ZY +un(Z)")At g(Z)) >

M k & 7 !

Ml < : AW,

B Lgzpzn ZM| 75—

y Zi +ua(Zy) At M(ZyT) 5o

B = Lyzp 1y ZM Tz AN )
, 1Z: 1z

where uy = u 4+ Ah. The function v which is one-side Lipschitz (see Remark 2.1)
should replace the function f) in the proof of the compensated tamed scheme
(CTS). It follows from the proof in Section 3.1 that there exists a constant C, > 0
such that

’p

(40) <E

for all p € [1,00). Details can also be found in [17].

sup HXt — ?iw
te[0,T]

1/p
) < C,At2,

3.3. Proof of Theorem 3.1 for NCTS scheme (y = Yiw) Using the relation
ANQ/[ = ANM — \At, the continuous interpolation of (8) can be expressed in the
following form

(t —nAL) f(X37)
1+ At (XD

M

X, = XMt —nARXM) + +g(X (W = W)

n

(XL (Nt = Nuas),
for all t € [nAt, (n+ 1)At).
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The numerical solution of non compensated tamed scheme (NCTS) (3) is also
equivalent to

M

o n + g(XMAWM + (X ANM
+ T Ay o) ()

Atf(X5")
1+ At (XD

= XM 4 AR(XM)AL + + g(XM) AWM
(41) +h(XM)ANY.

The functions Ah and f in the numerical solution of the scheme NCTS given by (3)
(or (41)) satisfy respectively the same conditions as the uy and v in the numerical
solution of the STS given by (4). Hence, it follows from the proof in Section 3.2
that there exists a constant C, > 0 such that

1/p
) (=] Jx-=]) <

te[0,T]
for all p € [1,00).
4. Linear mean-square stability

The goal of this section is to find the time step-size limit for which the tamed
Euler scheme and the semi-tamed Euler scheme are stable in the linear mean-square
sense. For the scalar linear test problem, the concept of A-stability of a numerical
method may be interpreted as “problem stable = method stable for all At”. We
consider the following linear test equation with real and scalar coefficients

(43) dX(t) = aX(t7)dt + X (t)dW () + X (t7)dN(E),  X(0) = Xo,

where Xy satisfied E|| Xo||> < oo. In the sequel of this paper we take a € [0,1]. It
has been proved in [6] that the exact solution of (43) is mean-square stable if and
only if

(44) Jim E(X(#)?*) =0 1:=2a+b*+ Xe(2+¢) <0.
— 00

Using the discrete form of (43), the numerical schemes (4) and (3) will be mean-
square stable if [ < 0 and

(45) lim E(Y,?) = lim E(X2) =0.

n—roo n—oo
The following result provides the time step-size limit for which the semi-tamed
scheme (STS) (4) is mean-square stable.

Theorem 4.1. Assume thatl < 0, then the semi-tamed scheme (4) is mean-square
stable if and only if

-l
(a+ \c)?’
Proof. The proof is straightforward. Details can be found in [22, 17]. ]

At <

The following result provides the time step-size limit for which the non compen-
sated tamed scheme (NCTS) (3) is stable.

Theorem 4.2. Assume thatl < 0, then the tamed Euler scheme (3) is mean-square
stable if one of the following conditions is satisfied
2a —1

(1) a(l4+ AeAt) <0, 2a—1>0 and At < PR vIE
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-1
(a+ Ac)?’

Proof. The proof is straightforward. See [22, 17] for details. O

(i) a(l4 AcAt) > 0 and At <

Remark 4.1. In Theorem 4.2, we can easily check that if | <0, we have

< a€(1/2,0),c<0,
g(l +AcAt) <0, ae(1/2,0],¢>0, % -1
a—1>0 _ At < ———
9 I & 2a — 1 U a2 + \2¢2
At < 2270 At < — 22 -1
a? 4+ \2¢? s+ A% At < —
~ Ac
a>0,c<0
2a —1
At
U a? + \2c?
At> L
Ac
a(l 4+ AcAt) > 0, a>0,¢>0, U a>0,c<0,
— PN -1 -1 -1
At < ——— At < ——— At < ————= AN —
<(a+)\c)2 <(a+)\c)2 <(a+)\c)2 e
a<0,c<0
-1
At < ————
U <(a+/\c)2
At> L
e’

Remark 4.2. Note that from the above studies, we can deduce the linear stabil-
ities of schemes (3) and (4) for SDEs without jump by just take ¢ = 0 in (43),
Theorem 4.1 and Theorem 4.2.

5. Nonlinear mean-square stability

In this section, we focus on the exponential mean-square stability of the approx-
imation (4). We follow closely [25, 6] and assume that f(0) = u(0) = v(0) = g(0) =
h(0) = 0 and E||X;||?> < oco. It has been proved in [6] that under the following
conditions

(46) (x—y flx) = fl) < pllz—yl?
(47) lg(z) —gW)I* < ollz—yl?
(48) Ih(z) = h(WI* < Allz—yl?

for all z,y € R?, where p, o and v are constants, the exact solution of SDE (1) is
nonlinear mean-square stable if a := 2u + o + X\/7(y/7 +2) < 0. Indeed under the
above assumptions, we have [6, Theorem 4]

E[X()]* < E|Xo|*e".

So, if @ < 0 we have tlim E[|X (t)||> = 0 and the exact solution X is exponentially
—00

mean-square stable.

In the sequel of this section, we will use some weaker assumptions, which of course
imply that the conditions (46)-(48) hold. More precisely, for nonlinear stability of
the semi-tamed scheme (STS), we also make the following assumptions.
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Assumption 5.1. There exist some positive constants p, 3,5, K, C, 0 and a > 1
such that

(@ —y,ul@) —uly)) < —pllz -yl [u(z) —u(y)ll < K|z - yl|,
(& —y,v(@) —v(y) < -Blz —yll**, lv(@)Il < Bz,
l9(z) = g(w)Il < Ollz —yl, [h(z) = h(y)|l < Cllz = yll.

We denote by a; := —2p+6%+\C(C+2) and we will always assume that a; < 0
to ensure the stability of the exact solution. The nonlinear stability result for the
scheme (STS) is given in the following theorem.

Theorem 5.1. Under Assumptions 5.1 and the further hypothesis 23 — 3 > 0,
— Q] 2/8 A 25 - 6

/\ 1 -
(K+XC)?2 2(K+XC)+B]B 2(K+ Ae)B
there exists a constant v = y(At) > 0 such that

for any stepsize At such that At <

IE||YnH2 < E||X0H26_7t“, tn, = nAt, im y(At) = —ay,

1

At—0

and the numerical solution (4) is exponentiallly mean-square stable.

Proof. The proof follows the same lines as [25, Theorem 4.2] by using additional

techniques related to the compensated Poisson process. Details can be found in
[22, 17]. a

To analyse the nonlinear mean-square stability of the tamed Euler scheme (NCTS),
we make the following assumption.

Assumption 5.2. There positive constants 3, B, 0, u, K, p, C and a > 1 such
that :

(@ =y, f(@) = f(y)) < —pllz = y* = Blla — y|**",

1f (@)l < Bll=|* + K|l|l,

lg(2) = gyl < Ollx = yl|, 1h(z) = h(y)ll < Cllz =y,
(49) (@ =y, h(z) = hy)) < —pllz - y|*.

Remark 5.1. Assumption 5.2 is a consequence of Assumption 5.1, except (49).

Using Assumption 5.2, we can easily check that the exact solution of (1) is
exponentiallly mean-square stable if ay := —2p + 6% + A\C(2+ C) < 0.

Theorem 5.2. Under Assumption 5.2, if az = K + 0% + X\C? — 2 \uC < 0 and

B(1+2C) —28 <0 for any stepsize

—Qas3 5 - CB
A< ST e T ek 7

there exists a constant v = y(At) > 0 such that

E||Xn|* < B[ Xo[?e™", tn =nAt, lim y(At) = —as.

and the numerical solution (3) is exponentiallly mean-square stable.
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Proof. From equation (3), we have

e
A2 £ (Xn)[I?
(1 + At f (X))

Atf(X,) > < Atf(Xn) >
*Q<X”1+AWWﬂxmn T2\ T A I A

= [ Xal” + 5 + 19(Xn) AW, |1? + [|h(X0) AN, ||

Atf(X,)
L+ At f (Xl

(50)  +2 <Xn + h(Xn)ANn> + 2(g( X)) AW, h(X ) AN,).

Using Assumption 5.2, it follows that

2<X Atf(X,) > “2Atp| Xul? 2BAL X,
PIFAEIT) S TF AR 1+ A K
< __2BAtX|
= T Al
l9(X)AWL[? < 0| Xl [AWa
IA(X)AN® < C7 X[ AN P
2(Xo, h(Xa)AND) = 2(Xn, A(Xn)) ANy < — 20| Xa|PJ AN, ,
AtF(X0) > 22 (X)X AN
2( ———————— h(X,)AN, <
(v sy "o T At 70|
) a+1
< 28LCBIXAI" | AN L 90 KA X P AN,

L+ At f(Xa)|

So from Assumption 5.2, we have

2 (s By ppa
LA f(XD)I /S T LA (X))
lg(X)AWL|[P < 02| Xn| 2 |AW, |
(51) [R(Xn)ANA|? < C?||Xal*|AN,|?
2(Xn, h(Xn)ANn) < —24)| X0 |*| AN,
2 <M,h(Xn)ANn> < 2BMCBIXAI™ KXl AN

1+ At (X))l L+ Ate|| f(Xa)|

Let Q,, :={w € Q: || X, (w)|| > 1}, on £, using Assumption 5.2, we have
APIFXI? AU AtBI X
A+ A f(X))? — T+AEF(X)] 1T+ A f(X,)]

AtB| X"
T LA X

Therefore substituting (51) and (52) in (50) yields

+ KAt X, ||

(52) + KAt X,|%

[XnaalI* < IXnl? + KAL) X + 67| X | [AW,]J* + C2 | X, ||*| AN, 2

AL(X,) >
2 (Xt T RO A

_2/-1/||XnH2|ANn| + 2C([(Af'lA]\va
—2BAt + BAL + 2BCAL] || X, ||
1+ At f(Xn)|l

(53) +2(g( X)) AWy, h( X ) ANy ) + [
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Since (1 + 2C) — 28 < 0, (53) becomes
X1 l? < (1 Xnl® + KA X, 12 + 62| Xnl [ AW, )12 + C?[| X, |2 AN
Atf(X,
#2(%0+ T R
(54) F2CK AL AN,| + 2(g(X, ) AWy, h(Xn)AN,).

On Q¢, using Assumption 5.2 and the inequality (a + b)? < 2a® + 2b%, we have
AL f(Xn)]? o AP
(14 At f(X)D? — 1T+Af(X,)]

205" | X, |
T 14 A f (Xl
2065 | X, |+
T 14+ AF(X)]]
Therefore, using (51) and (55), (50) becomes
[ X1l < 1 Xnl® + 2K2A8) X0 |1* + 62| X [P AW, || + C2|| X ||| AN, [*
Atf(X,
w2 (Xt
F2CK At|AN,| + 2(g(X,) AW, h(X,) AN,,)
[205& —28At + 252&2} 1]+
1+ At f(Xn)ll

H ,g<Xn>AWn> )X 2IAN,

+ 2K A X, |12

(55) + 2K2 A8 X, |12

: 7g<Xn>AWn> ol X, 2IAN,|

+

Note that B
B—Cp

— 2P & 20BA - 28At + 25 AL < 0.

At <

Therefore (56) becomes
[Xnaal* < 1 Xnl? + 2K AL X0 || + 07| X0 |2 [ AW, ][* + C2 | X |2 AN, 2

Atf(Xn)
+2 <Xn + ,9(Xn) AW,
ENT AR
(56) 20| Yo [P [AN, | + 2C K At{AN,| + 2(g( X)) AW, B(X ) AN,
From the above discussion on 2, and €, using the fact that B(1+20)—-28<0
and At < p :206 that on 2, we have
B
Xl < Xl 4+ KALX 2 + 2K2AR] X, |2 + 02 X, | AW,
Atf(Xn)
+C? Xn2ANn2+2<Xn+ L g(Xn) AW,
[ Xn[I"| AN 5 AP (Xn)

(57) 2| X P AN + 20K AHAN,| + 2(g(Xo ) AW, h(X,) AN,.).

Taking the expectation in both sides of (57), using independence of AW,, and
AN,, together with the relation EAW,, = 0, E|AW,||? = At, E|AN,,| = AAt and
E|AN,|? = A2At? + AAt leads to
E|X,1]® < E|X.|? + KAE|X,|? + 2K ACE| X, | + 0> AtE|| X, ||?

N CPALE| X |? + ACPALE| X, |
—2UAALE|| X, ||> + 2ACK A*E|| X, ||?
= [1+ (2K® + N°C? + 2XCK)AL + (K + 6% + \C? — 2u\)At] E|| X, |2
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Iterating the last inequality leads to
E[[X,|? < [1+ (2K2 + A\2C2 + 20CK) A + (K + 6% + \C? — 2u)\)At] " E|| Xo|%.
To have the stability of the NCTS scheme, we should also have
1+ (2K? + 2\2C? + 20ACK)A#* + (K + 6% + X\C? — 2u)\)At < 1.

That is
—[K + 62 + \C? — 2u)]

2K2 + \2C%2 +2)\CK
and there exists a constant v = y(At) > 0 such that

At <

E|X,|? < E||Xo|?e™ ", t, =nAt.

As in the proof of Theorem 5.1, we obviously have Al%mov(At) = —(K+0?+)\C?—
—
2uA) = —as. O

6. Numerical simulations

6.1. Convergence. In this section, we present some numerical experiments to
illustrate our theoretical strong convergence result. We consider the following sto-
chastic differential equations

(58) dX(t) = (—4X(t)— X>(t))dt + X (t)dW (t) + X (t)d Ny,
dX(t) = (—4X(t) — X3(t))dt + X (£)dW: (t) + 2X (t)dWa(t),
(59) +X (t)dN1(t) — 2X (t)dNa2(t).

Note that W, W; and W5 are independent Brownian motions and N, N7 and Ny
are independent Poisson processes. Here u(x) = —4x. It is obvious to check that
u,v, g and h satisfy Assumption 2.1. Indeed (z —y, f(z) — f(z)) < c(z —y)? for all
c>0.

Figure 1 shows the strong errors for equation (58) with different values of .. As
you can observe in Figure 1, all schemes have strong convergence order 0.5, which
confirm the theoretical result in Theorem 3.1.

Remember that we have assumed scalar Poisson jump just for simplicity. In
Figure 2, the convergence of our schemes with vector-valued jumps and vector-
valued Brownian motions is investigated. The errors graph corresponding to the
equation (59) are given at Figure 2(a) and Figure 2(b). All schemes have strong
convergence order 0.5, which also confirm the theoretical result in Theorem 3.1.

6.2. Linear stability. The goal of this section is to provide some practical ex-
amples to sustain our theoretical results in the previous section. We compare the
stability behaviors of the tamed Euler and the compensated tamed Euler schemes
with the one of semi-tamed Euler scheme. We denote by Y,, all the approximated
solutions from those schemes. Here we consider the following linear stochastic dif-
ferential equation

{ dX (t) = aX (t)dt +bX (t)dW (t) + cX (t)dN(t),

(60) X(0) =1,

with the following two parameters

e Casel.a=-1,b=2,¢c=—-09and A =9.
e Casell.a=2,b=2,c=—-09and A =9.
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Strong Errors for a=0.8 Strong Errors for a=0.6

log(A 1) log(A 1)

(a) (b)

FIGURE 1. Strong convergence of the compensated tamed scheme
(CTS), the non compensated tamed scheme (NCTS) and the semi-
tamed scheme (STS) for different values of a for SDEs (58). For
each value of o we use 5000 sample paths and the reference solu-
tions are the numerical solutions with step size At = 2716, The
initial solution is Xg = 1 and the parameter of the scalar Poisson
A=1and T = 1. Graph (a) corresponds to & = 0.8 and graph (b)
corresponds to a = 0.6.

Strong Errors with two nolses and two Jumps parts with =1, 3,22 and a=1 i Strong Errors with two nolses and two Jumps parts with =1, 3,2 and a=0.2

10 4
log(a t) log(a )

(a) (b)

FIGURE 2. Strong convergence of the compensated tamed scheme
(CTS), the non compensated tamed scheme (NCTS) and the semi-
tamed scheme (STS) for multiple noise terms and jumps terms.
The initial solution is Xg = 1, T'= 1. We use 5000 sample paths
and the reference solutions are the numerical solutions with step
size At = 2716 Figures 2(a) and 2(b) are for SDEs (59). Graphs
(a) corresponds to a =1, Ay =1 and Ay = 2.

We can easily check that in both cases [ < 0, which ensure the linear mean-square
stable of the exact solution in the two situations. We can also easily check from the
theoretical result that the semi-tamed and the tamed Euler scheme reproduce the
linear mean-square property of the exact solution in the first case for all At < 0.048
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and in the second case for all At < 0.0245. In Figure 3, we illustrate the mean-
square stability of the tamed Euler, the compensated tamed Euler and the semi-
tamed Euler schemes for different stepsizes. We observe from Figure 3 that the
semi-tamed scheme works better than the tamed and compensated tamed schemes.

6.3. Nonlinear stability. For nonlinear stability, we consider the following non-
linear stochastic differential equation

61) { X (1) = (~2X (1) — X(1)%) dt + V2X (£)dW (t) — iX(t)dN(t),
X(0) = 1.

1
The Poisson process intensity is A = 1, f(z) = —2z — 23, g(z) = 2z, h(z) = 7%
and T = 2. We take u(z) = —2x and v(z) = —2*. Indeed, we obviously have

(x—y, flz) = fy)) < —2(z —y)?

o) ~ 9@) < 2w~ )%, [h(z) ~ By < 160z~ v)*

Then p = -2, 0 =2, v = liﬁ and a = 2u+ 0+ A /(V/7 +2) = 7% <0 It
follows that the exact solution is exponentially mean-square stable. One can easily
check from theoretical results that for At < 0.22, the semi-tamed Euler schemes
reproduces the exponential mean-square stability property of the exact solution.
Figure 5 illustrates the stability of the tamed scheme, compensated tamed scheme
and the semi-tamed scheme for different step-sizes. We take At = 1/6, At = 1/12
and At = 1/24 and generate 7x 10® samples for each numerical method. We observe
that the semi-tamed scheme works better than the tamed and the compensated
tamed Euler schemes. We observe also that when a approaches 1 the tamed and
compensated tamed Euler scheme are more stable.

‘Tamed Euler Somi-tamed Euler
2 12

El
e,

(a) (b) (©)

FIGURE 3. Linear stability of with o = 1 with different stepsizes
for SDE (61) with Case II (a) Tamed Euler scheme, (b) Com-
pensated tamed Euler scheme (c) Semi-tamed Euler scheme. This
reveals that the semi-tamed Euler scheme works better than the
tamed Euler and the compensated tamed Euler schemes.
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Tamed Euler 2 med Euler

‘Somi-tamed Eulor

T
—_ 1112
s =122

v,

(a) (b) (c)

FIGURE 4. Nonlinear stability with a = 0.5 with different step-
sizes, (a) Tamed Euler scheme, (b) Semi-tamed Euler scheme, (c)
Compensated tamed Euler scheme (d) for 7 x 10® samples of each
numerical scheme. This illustrate that semi-taned Euler scheme

works better than the tamed and the compensated tamed Euler
schemes.

Tamed Eulor Semi-tamed Euler

ey, P

FIGURE 5. Nonlinear stability with different values of a for with
At = 1/6 with 7 x 103 samples paths. (a) Tamed Euler scheme, (b)
Compensated tamed Euler scheme, (¢) Semi-tamed Euler scheme
(d). This reveals that when « approaches 1 the tamed Euler and
the compensated tamed Euler schemes are more stable and behave
like the semi-tamed Euler scheme.
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